STATE OF CALIFORNIA

STATE BOARD OF EQUALIZATION

‘ 1020 N STREET, SACRAMENTO, CALIFORNIA
(PO BOX 1799, SACRAMENTO, CALIFORNIA 95808)

TO COUNTY ASSESSORS,
COUNTY COUNSELS,
AND OTHER INTERESTED PARTIES:

NOTICE OF PROPOSED REGULATORY ACTION
BY THE
STATE BOARD OF EQUALIZATION

RULE 460, General Application
PUBLIC HEARING: June 25, 1985

NOTICE IS HEREBY GIVEN that the State Board of
Equalization, pursuant to the authority vested by
Section 15606 of the Government Code, and to implement,
. interpret, or make specific Section 110.1 of the Revenue
and Taxation Code, proposes to amend Rule 460 in Title
18 of the California Administrative Code, relating to
property tax.

PUBLIC NOTICE: Notice is further given that a
public hearing relevant to this action will be held in
Room 102, Consumer Affairs Building, 1020 N Street,
Sacramento, California, at 2:00 p.m., on June 25, 1985.
Any person interested may present statements or
arguments orally or in writing at that time and place.

INFORMATIVE DIGEST: This amendment changes
the cross-reference in Rule 460, subdivision (b)(5) from
Section 2212 to Section 51 of the Revenue and Taxation
Code.
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ESTIMATE OF COST OR SAVINGS: Th

of Equalization has determined that the proposed change
does not impose a mandate on local agencies or school
districts. Further, the Board has determined that the
change will result in no direct or indirect cost or
savings to any State agency, any local agency or school
district that is required to be reimbursed under Section
2231 of the Revenue and Taxation Code, or other non-
discretionary cost or savings imposed on local agencies,
or cost or savings in Federal funding to the State of
California.

The cost impact on private persons or
businesses will be insignificant. This proposal will not
have a significant adverse economic impact on small
businesses.

WRITTEN COMMENTS: Written statements or
arguments will be considered by the Board if received by
June 25, 1985; they are requested by June 11, 1985.
Please send comments to Janice Masterton, Regulation
Coordinator, at 1020 N Street, Sacramento, California
95814.

STATEMENT OF REASONS; EXPRESS TERMS;
RULEMAKING FILE: The Board has prepared a statement of
reasons and a strike-out and underscore version (express
terms) of the proposed changes. Both of these documents
are available to the public upon request. The rulemaking
file is available for public inspection at Room 128, 1020
N Street, Sacramento, California.




Rule 460

STAFF MEMORANDA AFTER PUBLIC HEARING OR
REVISIONS TO PUBLISHED VERSION OF THE REGULATION: 1In
the event there are any staff memoranda included in the
rulemaking file after the close of the public hearing,
these memoranda will be available to the public upon
request from Mrs. Masterton for a period of 15 days

after the public hearing.

In the event there are any revisions
sufficiently related to the published version of the
rule, these revisions will be available to the public
from Mrs. Masterton for a period of 15 days before

adoption.

Following the hearing,

the State Board of

Equalization, upon its own motion, or at the request of
any interested person, may in accordance with law adopt
the changes proposed without further notice.

INQUIRIES

CONTENT

Questions regarding the
content of the regulation
should be directed to
Gordon P. Adelman,
Assistant Executive
Secretary, Property
Taxes, (916) 445-1516,

at 1020 N Street,
Sacramento, CA 95814.

HEARING

Written comments for the
Board's consideration or
requests to present testi-
mony and bring witnesses
to the public hearing
should be directed to
Janice Masterton, Assis-
tant to Executive Secre-
tary, (916) 445-6479, at
the same address.
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Executive Secretary



Fule £50. GENERAL APPLICATION

Erferencer:  Article XITI A, Sections |, 2, California Constitution.
Section 1101, Revernue and Tuxation Code.

(=} Sectionsl and 2 cf Article XIIT A of the Constitution provide for a limitation
on property taxes and a procedure for establishing the current taxable value of
bocally assessed real precerty by reference to a base year full cash value which is
then modified annually ta reflect increase in the wnflation rate not to exceed two
percent per year deciines in value from whatever cause.

(b} The Following defimitions govern the construction of the terms in the rules
pertzining to Sections 1 and 2 of Article XII A

(1) BASE YEAR. The assessment year 1975-76 serves as the original base
year. Thereafter, any assessment year in which real property, or a portion thereof,
is purchasad, is newly constructed, or changes ownership shall becorme the base
year used in determuning the full value for such real property, or a portion thereof.

{2y FULL CASH VaALUE
{A) The Rull cask value of real property means:

L The “ful cash value™ as defined in Section 110.1 of the Revenue and
Taxatiom Cede, as of tha Een date 1975 for properties with a 157576 base year, or

2 The “fuelf cash value” as decined in Section 110 of the Revenue and
Taxation Code as of the <daze such real property is purchased, is newly constructed,
or changes ownership arter the 1973 liex date.

NOTE: The “ful! ca:in value™ determined pursuant to Section 110 for property, or
portions therecf, ourckasad, newly constructed or which changes owrership shall
be enrolled on th2 next succeeding lien dzte unless the “full cash value™ on that
Yen dae is less, in which case the lien date value shall be enrolled.

{B) If real coperty has not been apprused to its apprepriate base year full
cash value, taen the zszessor shall reappraise such property to its full cash value
for the appropriac= base s ear lien date. Such reappraisals may be made at any time,
notwithstanding tae provisiens of Section $53.6 ot-the Revenue and Taxation Code
but 197576 base vear values must be determined prior to July L, 168, except in
counties of 4,005,000 population the values must be determined prior to July i,
1981

{3) RESTRICTED VALUE. Restricted value means a value standard other
than full cash value presenibed by the Constitution or by statute authorized by the
Constitutiorr.

(4) FULL VALUE Full value (appraised value) means either the full
cath value cr the restricted valua.

{5) INFLATION BATE. For each lien date after the lien date in which
the base year full value is determined, the full value of real property shall be
__modified to reflect the percentaze change in cost of living. as defined in Section

2212 51 of the Revenue and Taxation Code; pravided that
such value sha2ll not reflect an increase in excess of 2
percent of thz taxable value of the preceding lien date.

(6) TAXABLE VALUE. Taxble value means the base year full value
adjusted for anv =i~ en Len date as required by law or the full cash value for the
same lien date, wa:crever is less.

(7) PROPERTY TAX RATE. The property tax rate is the rate calculated
in accordance with the ad valorem tax limitathons prescribed by Section 1 of
Article XIII A of tone Constitution.

History: Adogted fume 23, 1978, effective July 3, 1973
Amendxd Soptember 25, 1973, etfective October 2, 1973,
Amended Januarv 23, 1979, effective March 1, 1579, Apphicable to assessments for
1979 25d vears thernatrer.
Amerlec August 15,1979, eifeciive Avsust 22,1979 Amended (b) (2) (A) 1 and
2 a~d (I, Yy (B roeeaied by (T nd reno mbered (b) (8) as (b) (7).
Amended Augus: 19, 1252, etiective February 19, 1553,
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